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2018 Report Recap

» Last Mile Distribution Centers
» Panama Canal Expansion

» Marijuana Legalization
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2019 Report: The Offseason

» Slowdown in 2018 Leasing Activity

» Industrial Impact on Other Sectors

» Leading Indicators for Future Activity
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Slowdown in 2018 Leasing Activity

“Are ya'll slow?”
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Announced '12-18 Completed by ‘17

$18,000,000,000

$15,000,000,000

Currently Under
Construction
$3,000,000,000.00

Beginning/ FEED
Stage
$10,874,000,000.00
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Industrial Projects Timeline

$15 Billion Completed

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

$18 Billion

Announced

$3 Billion

Under Construction

]
$10 Billion

Beginning
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Beginning Projects

Company Project Value Company Project Value
Shintech $1.49 Billion Tamico $60 Million

Methanex $1.3 Billion Blue Cube Iberville $33.8 Million
Exxon $400 Million Koten Natie $36 Million

Westlake Chemical  $140 Million Project Seagull  $1.2 Billion
Shell $200 Million Yuhuang Chemical $1.85 Billion
Renewable Energy Group $160 Million South LA Methanol $1.2 Billon

Total: $10.8 Billion
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Historical Vacancy Rate

15.03%
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“After a lull of some 18 months, during which time the (Baton Rouge)
MSA’s economy slowed to a crawl, industrial construction is poised to

launch into a new round of growth.”

Dr. Loren Scott, Louisiana Economic Outlook
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The Offseason :

Football Season and
Waiting for Football
Season
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Industrial Projects’ Impact on Other Sectors

Previous Job Rate Multiplier: 4.65

New Job Rate Multiplier: 6
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Industrial Job growth through 2022

Select Industrial Craft
GBRIA Region
Skilled Labor Supply & Demand

Industrial Only Demand

SelectIndustrial Crafts:
Boilermaker Instrumentation Technician Millwright Pipefitter / Combo Welder
Boilermaker Welder Insulator Operator (Heavy Crane) Sheet Metal Worker
Carpenter (Scaffold Builder) Ironworker (Reinforcing) Operator (Heavy Equipment)
Electrician Ironworker / Welder (Structural) Pipefitter

Source: Greater Baton Rouge Industrial Alliance
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Case Study

Shintech: $1.49 Billion Expansion
120 New Employees

Average Salary: $81,800
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Sustained Job Growth
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Dr. Loren Scott, Louisiana Economic Outlook

[asos

7

~

/ ’/\Z—o/‘

.

7

2019: +6,000 jobs (1.5%)

2019: +8,100 jobs (1.9%)
#2 % Growth in State
#2 in Absolute Growth
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Leading Indicators: Natural Gas Prices
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Leading Indicators: Oil Prices/Barrel

2018 2019 2020
Average $65 $72 $80
Low Range $40 $40
High Range $90  $120

1980 1985 1990 1995 2000 2005

2015

2020
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Key Leading Indicator #2:

Full Parking Lot at Cabela’s
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